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Analyzing factors of production worksheet

Study Results Lists four production factors Explain the four production factors All businesses, both non-profit and non-profit, require resources to operate. Simply put, a resource is an input used to produce output (goods and/or services). Resources are also called production factors. What makes something a resource? For one thing, it needs to be productive. The following video will give you an idea of what economists mean when
they talk about resources or production factors. There are four categories of resources, or production factors: Natural resources (land) Manpower (human capital) Capital (machinery, factories, equipment) Entrepreneurship Natural resources have two fundamental characteristics: (1) They are found in nature, and (2) they can be used for the production of goods and services. To provide benefits, one must first find it and then figure out
how to use it in a good production or service. Examples of natural resources are soil, trees, wind, water, and minerals. The main feature of natural resources is that people can't make it. They also tend to be limited. New natural resources—or new ways of extracting them (such as fracking, for example)—can be found. These natural resources can be renewable, such as forests, or cannot be renewable, such as oil or natural gas. It is
also possible to create new uses for natural resources (using wind to generate electricity, for example). Resources cultivated or done with human efforts cannot be considered natural resources, which is why plants are not natural resources. Labor refers to human resources (also called human resources)—physical or intellectual. You add to your own human resources now by learning. You may already have certain human resources
—maybe you have athletic gifts that allow you to play professional ball for a living, for example—but you can also develop it through job training, education, experience, and so on. The word labor often calls to think of physical labor — working in factories or fields, building buildings, waiting tables in restaurants — but can refer to any human input (paid or unpaid) involved in good production or service. This broader definition of labor is
critical in today's technology-driven business environment, which has come to rely more on the intellectual contribution of the workforce than the physical labor required, say, to work on the production line. Intellectual contributions include in-and-out experiences of school, training, skills, and natural abilities. To stay competitive, businesses place premiums on employees who bring these soft skills to the table. Much of the progress in
our world today is the result of the application of intellectual human resources. bring creativity and innovation to businesses. Businesses are using human creativity to address changing consumer preferences and create goods and services that consumers have not even imagined. Without creativity, innovation will stall, and the economy will stagnate. Capital Before we discuss capital, it is important to show that money IS a resource.
Remember that resources must be productive. They have to be used to make something else, and money can't do that. Money certainly helps the economy move more efficiently and smoothly, such as fat for the economic engine. But in and of itself, it can't produce anything. It is used to acquire productive resources that can produce goods and services. This confusion is understandable, given that businesses often talk about financial
capital, or investment capital, which means money. Unlike natural resources, capital is a resource that has been produced but also used to produce other goods and services. These production factors include machinery, tools, equipment, buildings, and technology. Businesses must continue to raise their capital to maintain a competitive advantage and operate efficiently. In recent decades or so, businesses have faced unprecedented
technological change and must meet the demands of consumers whose lives are increasingly happening in cyberspace. Almost every business has a Web presence, and many customers are more accustomed to interacting with virtual versions of the business than brick and mortar stores. Entrepreneurship So far we have seen natural resources, human resources, and capital as the three inputs needed to create output. The last one
we need to consider is perhaps the most important: entrepreneurship. This resource is a special form of labor provided by an entrepreneur. An entrepreneur is someone willing to risk their time and money to start or run a business — usually in the hope of making a profit in return. Entrepreneurs have the ability to organize other production factors and turn them into businesses. Without entrepreneurship many of the goods and services
we consume today would not exist. Let's go back to the example given at the beginning of this section: baking a cake. Natural Wind Resource Production Factor is utilized to produce electricity that drives electric mixers and ovens. Human Resources Labor bakers combined with the creativity and skills necessary to actually bake and decorate the Capital Oven, cake pans, flour, sugar, butter, and other ingredients used to make
entrepreneurship cakes An individual who starts a bakery or runs a home baking business and sells cakes to customers If you consider just a few production factors involved in baking even a very simple cake , what will happen if one of the four inputs is missing? What if you electricity or an oven? What if you don't have the skills to bake or decorate a cake? What if you have the first three factors of production but not the fourth,
entrepreneurship? You can surmise that all four factors production is required to create an output that will take you to the baking business — or any business. Check Your Understanding Answer the questions below to see how well you understand the topics discussed above. These short quizzes don't count towards your grades in the class, and you can reclaim them in unlimited amounts. Use this quiz to check your understanding
and decide whether to (1) learn the previous section further or (2) move on to the next section. Economic growth comes only from improving the quality and quantity of production factors, which consist of four broad types: land, labor, capital, and entrepreneurship. The production factor is the resources used in creating or producing good or service in the economy. Production factors are what companies need to benefit economically.
The four production factors are: Land is any natural resource needed or used in good production or service. Land can also include any resources derived from the land such as oil, gas, and other commodities such as copper and silver. Typically, land includes any natural resources used as raw materials in the production process. The workforce consists of people in charge of good production, including factory workers, managers,
salespeople, and engineers who design the machines used in production. Capital refers to capital goods such as manufacturing plants, machinery, tools, or any equipment used in the production process. Capital may refer to fleets of trucks or forklifts as well as heavy machinery. Entrepreneurship is the fourth factor and includes the visionaries and innovators behind the entire production process. Entrepreneurs combine all other
production factors to conceptualize, manufacture, and manufacture products or services. The production factor is the resource used in creating and producing a good or service and is an economic building block. The production factors are land, labor, capital, and entrepreneurship, which are intertwined seamlessly together to create economic growth. Increased economic growth improves living standards by lowering production costs
and increasing wages. According to the Federal Reserve Bank of St. Louis, production factors are defined as Resources that are economic building blocks; they are what people use to produce goods and services. - St. Louis Fed If businesses can improve the efficiency of production factors, it is the reason that they can create more goods with higher quality and possibly lower prices. Any increase in production leads to economic
growth as measured by Gross Domestic Product or GDP. GDP is just a metric that represents the total production of all goods and services in the economy. Increased economic growth boosts living by lowering costs and raising wages. Capital goods including technological advances from iPhones, to cloud computing, cloud, electric cars. For example, in recent years, horizontal fracking or drilling technology has led to an increase in oil
extraction making the U.S. one of the world's largest oil producers. Innovation cannot be done without the manpower behind the process, from conceptualization to finished products. However, because technology helps improve the efficiency of production factors, it can also replace labor to reduce costs. For example, artificial intelligence and robotic machines used in manufacturing increase productivity, reduce costly human errors,
and ultimately reduce labor costs. Of course, nothing starts without entrepreneurs making the vision and action steps necessary to design the production process. Employers combine all production factors, including buying land or raw materials, hiring labor, and investing in capital goods necessary to bring finished products to market. As Parmenides, a Greek philosopher, famously quipped, Nothing comes from nothing. Economic
growth results from better production factors. This process is clearly demonstrated when the economy is undergoing industrialization or other technological revolutions; each working hour can result in an increase in the number of valuables. Goods.
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